Chapter I
TWO POINTS OF VIEW

'CO long as the Crown remains responsible for the
& Defence of India, the funds necessary for that purpose
will have to be provided and the principal and interest on
sterling debt issued in the name of the Secretary of State
for India must be secured as must also the salaries and
pensions of officers appointed under parliamentary author-
ity, and as the provident and pension funds which have
been fed by subscriptions from officers have never been
funded but remain a floating obligation on the revenues
of India, responsibility for payments to retired officers and
their dependents must remain with the Secretary of State
until any new Government is in a position to provide
sufficient capital to enable trust funds to be established.
The annual charges under these various heads will amount
in the aggregate to a considerable portion of federal
revenues, and for this reason it is necessary to include in
the Constitution provisions sufficient to ensure that those
obligations are met. This means, in effect, that the safe-
guards to be provided must ensure the maintenance of
financial stability and credit and this, in its turn, depends
upon provisions in a new budget to control the balance,
that the sinking fund arrangements are adequate, that
capital and revenue expenditure are allotted on sound
lines, that excessive borrowing or borrowing for revenue
purposes is not undertaken, and that a prudent monetary
policy is consistently pursued.   So far as the budget is
concerned, this by no means implies that the Governor-
General would control its preparation in detail. Provided
the budget is properly balanced, the Federal Government
can have wide discretion to decide both upon the nature
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